
Due to increase of stock market presence and the existence of a market maker:  

Humphreys maintains “First Class Level 3” Market Rating for 

Australis Seafoods stocks 

 

Santiago, June 18th 2018. Humphreys maintained the”First Class Level 3” risk rating for Australis 

Seafoods (ASF) stocks. Additionally, the solvency category assigned to the company was a “BBB- 

Category“and a “Stable” tendency was granted. 

The risk rating of a “BBB- Category“ is based in the reproduction and breeding model used for 

fresh water salmon from the smolts stage (performed by  Australis Fresh Water branch) to the 

moment in which they are moved to salted water. This scheme enables the company to avoid an 

important part of its raw material purchases, have greater control over production and inputs’ 

quality and provide the chance of selling intermediate products to other actors within the local 

industry. 

The rating includes the structure of a business focused in controlling costs to reduce the 

company’s balance point and, therefore, reduce its exposure to recurrent reduction of salmon 

prices. It is worth noting the achievements from 2015 and 2016, mainly in the case of Salar, where 

the Atlantic salmon sale costs dropped by 9.1% over the previous year. During 2017 it was the 

Rainbow trout which had greater efficiencies with a 5.9% drop in the costs in the last quarter. At 

the same time, the XIIth region’s growing production, that in 2017 reached 42% of ASF’s total 

harvest, has been taken into account. This production is considered to have more advantages in 

terms of its lower health risks due, in part, to the quality of water. 

The risk rating assigned also takes into account the fact that the regulatory changes undertaken in 

Chile difficult a more explosive growth of local offer and, therefore, reduce the pressure towards a 

lower salmon international price (due to the high relevance of Chile as salmon producer). Another 

element that has been considered is the existence of a debt that is more compatible with the 

business’ consolidation process and the cyclical character of income. In fact, the financial debt has 

dropped 39.2% in the twelve month period between December 2016 and December 2017, united 

to a less restrictive depreciation profile for the next four years (around US$ 20 million per year), a 

long term cash flow of US$ 11.7 million per year and a EBITDA of more that US$ 120 million per 

year for the last annual period. 

It has been considered as a strength the experience and support provided by the company’s 

comptroller group, both for ASF’s headquarters as well as the counterpart, the risk rating has been 

contracted by the excessive variation seen at the company’s flows, independent from the facts 

that have caused such volatility, situation that makes it more difficult to establish the capacity of 

the issuer to produce long term flows. Therefore, and according to the results exhibited until 2015, 

ASF showed incapable to pay its obligations. Moreover, its operations had to be financed by stock 



emissions, credits and alienation of shares. However, the results for 2016 and 2017 show a cash 

generation perfectly compatible with the company’s level of indebtedness, reflected in the 

improvement of the company’s risk rating. 

Among other elements that limit ASF’s risk rating it has been taken into consideration the 

biological risks associated to fish production (viruses, sea weeds and parasites), which along with 

the possible natural disasters, could translate into the loss of part or the whole stock of fish in 

fattening process at the sea. This situation would result in a lower level of income due to the 

reduction of harvest and the alteration of in land production plans, in an area where the complete 

salmon breeding process could take more than 18 months. It is worth noting that currently the 

group’s main assets, such as psiculture farms and sea farms, have insurances. 

Share rating as “First class level 3” responds to the company’s credit rating, in investment grade, 

and the fact that shares have a market presence of nearly 41%, as well as the existence of a 

market maker that provides more information of these shares’ price to the market. 

 

 

 

In 2017 the company obtained a consolidated income of US$ 399.4 million, earnings of US$ 73.4 

million and a EBITDA, including fair value adjustments, of US$ 123.2 million, registering too its 

largest historic production level. By the end of 2017, ASF’s financial debt reached US$ 106.5 

million, due to commitments with banking institutions and finance leasing, while the company was 

worth US$ 237.8 million.  

In the first quarter 2018 the company had sales revenues for US$78.235 million, due mainly to the 

drop of salmon prices by 19.1% in the case of Atlantic salmon and 14.6% for trout; as well as lower 

sales volumes that dropped 17.4% over the same period of the previous year. EBITDA (including 

fair value) reached almost US$11.1 million, which represents a loss of 76.1% over the same period 

of the previous year. Therefore, the EBITDA margin reached 14.1% during the period. Meanwhile, 

profits dropped 89.7%, reaching approximately US$3.2 million. 

https://www.linguee.es/ingles-espanol/traduccion/indebtedness.html


 

For more information please refer to the rating report at www.humphreys.cl.  
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